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TILAK MAHARASHTRA VIDYAPEETH, PUNE 
MASTER OF COMMERCE (M.COM.)  

EXAMINATION : MAY - 2015 
THIRD SEMESTER 

Sub: Advanced Accounting (MCA - 305) 

Date : 18/5/2015 Marks: 80 Time: 2.00 pm to 5.00 pm 

Instructions:    1) All questions are compulsory. 

 2) Figures to the right indicate full marks. 

Q.1 Answer the following questions. (Attempt any three)  (48) 

1) The following were the balances disclosed by the Trial balance of New Life Insurance co. Ltd as on 
31st march, 2014. 

Particulars Rs 

Balance of profit and loss  account at the beginning of the year 2,000 

Government securities  1,000 

Profit on realization of assets 2 

Investment fluctuation account 10 

Claims under policies by death 60 

Claims under policies by maturity 100 

Loans on mortgage 560 

Loans on policies 300 

Freehold property and furniture 83 

Foreclosed properties 20 

Agents balances Owings 3.6 

Sundry creditors 2 

Outstanding premiums 24 

Commission paid  24 

Interest accrued not due 3 

Premiums (other than single) 200 

Claims admitted but not paid 6 

Surrenders 20 

Single premiums 80 

Consideration for annuities granted 50 

Interest, dividends and rents received  70 

 

B 
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Depreciation on furniture 3 

Administration expenses 36 

Salaries 3 

Auditors fees 

Directors fees 

1.5 

0.3 

Legal expenses 1 

Advertising  1.4 

Printing stationary and other administration expenses 10.8 

Cash at bank 168.4 

Provision for depreciation  3 

Prepare Revenue account and Balance sheet. 

2)           From the following figures appearing in the books of the Insurance division of  Reliance general 
assurance company show the amount of claim as it would appear in the revenue account for the year 
ended 31.3.2014 

Particulars Direct business Re- insurance 

Claims paid during the year 46,70 7,00 

Claims payable-  

1.4.2013 

31.3.2014 

 

7,63 

8,12 

 

87 

53 

Claims received  - 2,30 

Claims receivable- 

1.4.2013  

31.3.2014 

 

- 

- 

 

65 

1,13 

Expenses of management 
(includes Rs.35 surveyors fee 
and Rs.45 legal expenses for 
settlement of claims) 

2,30  

  

 

3) Dr. X started practice as medical practitioner on 1.1.2013. he gives the following Receipts and 
payments account for the year 2013. And the adjustment to be made. Prepare Income and 
expenditure account and Balance sheet for the year 2013.   

Receipt and payment account 

Receipt Rs Payment Rs 

To cash introduced 7,500 By furniture 3,000 

To visits 24,000 By equipments 3,750 
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To receipts from dispensary 15,000 By drugs 4,500 

To sundry receipts 150 By salaries 3,000 

  By rent 2,250 

  By conveyance 1,500 

  By stationary 150 

  By lighting  225 

  By journals 375 

  By drawings 18,000 

  By balance c/d 9,900 

Total 46650 Total 46650 

Adjustments: 

1. Receipts in arrears are visits Rs. 1500 and dispensary Rs.900 
2. Salaries outstanding are Rs.300 and Rs.300 in outstanding for expenses on drugs 
3. 40% amount of the conveyance was for domestic use  
4. Stock of drugs in hand as at the close was Rs. 1200 
5. Depreciation furniture and equipment at 10%.  

4) Sai products Nagpur sent on consignment to Sheth Bros of Pune 100 tables costing Rs.500 each. 
The consignee was to be allowed a commission of 5% on sales. They accepted a bill of Rs. 15000 at 
3 months as an advance. The consignor discounted the bill immediately at 6% p.a.  

    Shree products paid Rs.3000 for freight and Rs.2000 for wages on sending the goods. Sheth Bros. 
paid Rs.4000 for customs duties, wages etc. After two months Sheth Bros sent an account stating 
that 70 tables were sold at Rs.800 each. And other account sales sent after a month it was stated that 
the remaining tables were sold at Rs.760 each. The consignees sent a bank draft for the balance after 
deducting their commission.  

Give journal entries and prepare necessary accounts in the books of Sai products Nagpur. 

 

5) Priyanka limited has changed the method of inventory valuation in the current year from FIFO to 
average. The change however has no material effect on the financial statements for the current 
period. Though it may have material effect in the next year. The management thinks that no 
disclosure is required in the current year. Comment on it. 

 

   

Q.2 Answer the following. (Attempt any two) (16) 

 1. Distinguish between capital expenditure and revenue expenditure.  

 2. Describe various terms used in consignment trade  

 3. Discuss the importance of value added statement  

 4. Distinguish between Trading and Non- trading organizations.  
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Q.3 Write short notes. (Attempt any four) (16) 

 1. Revenue income and revenue expenditure  

 2. Branches of accounting   

 3. Limitations of value added statement  

 4. Creative accounting   

 5. AS- 2 valuation of inventories  

 6. Consignment accounts  

 

 

---------------------- 

 


